


Giving via Stocks, Bonds, Mutual Funds, and Direct IRA Giving

Do the tax advantages apply only to securities? 
No. �ese rules also will apply to the sale of other assets such as real 
estate and jewelry. If you have investment property and have experi-
enced an appreciation, you can give the property directly to the church 
while taking advantage of the fair market value of the gi�.

O�en times the stock we own was purchased as a growth stock and 
does not generally produce a lot of income. Give the stock which has a 
high percentage of appreciation. �is will maximize your deduction.

What about my stock which has decreased in value? 
You may consider selling the stock at a loss and taking the taxable loss 
on your taxes while giving the proceeds to the church. Note: You are 
generally limited on the amount you may deduct ($3,000 on long-term 
losses per year, but this may be carried over until the loss is exhausted.)

What advantage is there in giving away my stock? 
Typically, the stock which you should consider donating should be the 
stock which has appreciated in value and where you will experience 
capital gains tax on the sale.

Charitable Contributions: �e Tax Bene�ts
O�en, when making a charitable contribution, we overlook the assets we own to assist us in making the dona-
tion. �e tax implications of donating stock and other forms of securities can be bene�cial to both the donor and 
recipient. Here are answers to common questions about giving stocks, bonds, property and shares in mutual 
funds to the church.

Example
Your intended donation is 

$5,000. You give “XYZ, Inc.” 

stock to the church valued at 

$5,000. �is represents a poten-

tial taxable gain of $3,500. 

However, when the gi� is made 

to the church, you are entitled 

to a $5,000 charitable deduction 

on your income tax return and 

forgo the additional taxes on the 

gain. �e full market value of 

the property is deductible.

How does Direct IRA Giving Work?
Gi�s of up to $100,000 annually made directly from an IRA account to Community UMC are tax-free for 
anyone 70½ years of age or older. Call the o�ce to receive help setting up a one-time or on-going gi� if you are 
interested in Direct IRA Giving.

Note: An account has been established at Charles Schwab & Company to facilitate the transfers of stocks, bonds and 
shares of mutual funds. Call Roger Rhodes at 419 234 3728 to arrange a transfer to our Charles Schwab account  
(#2642-1264) or to receive more information.
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